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Re. Notice of an Inspection Officer Order issued pursuant to section 511 of the
National Energy BoardAct

Deail

From. ApriL 2010 to 3 October 2013, the National Energy Board Inspector has been made aware
of a number of unauthorized activities stemming from work conducted by Rokstad Power
Corporation (Rokstad) in British Columbia on the Trans Mountain Pipeline ULC on behalf of
Trans Mountain 12 (owned and operated by Kinder Morgan Canada) right-of-way. These
unauthorized activities were reported to the Inspector by Kinder Morgan Canada (Kinder
Morgan).

Since 2011, and on three occasions, Rolcstad. has constructed facilities above or along a federally-
regulated pipeline or excavated within 30 metres of a federally-regulated pipeline without
obtaining written permission from the pipeline company. Rokstad has failed in its obligation to
make sure that this work was performed in accordance with the National Energy Board Pipeline
Crossing Regulations (the PCR), Parr I.

Given the Board’s responsibility for promoting safe work practices near federally-regulated
pipelines, and consistent with the Board’s compliance enforcement framework for damage
prevention, the Inspector has decided to, under the circumstances, issue the attached Inspection
Officer Order KAR-002-20 13 (the 100). The Inspector has further determined that this 100 is
an enforcement measure required to correct the underlying causes of the unauthorized activities.

This letter constitutes written notice of the issuance of the 100 to Rokstad.
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In issuing the 100. the Inspector determined that the PCR, Part I. bad been contravened. The
Inspector also detemuned that Rokstad does not have an effective procedure in place concerning
safe work practices near federally-regulated pipelines. Finally, as stated above, Rokstad has not
contacted Kinder Morgan as required by the PCR.

These contraventions meet the NEB criteria for classification as high-risk unauthorized activity,
for the following reasons:

1. Unauthorized activities conducted by Rokatad were reported to the NEB once in 2010
and twice in 2012, and therefore Rokstad is considered to be a repeat offender.

ii. Rokstad conducted excavation within 30 metres of a federally-regulated pipeline and
constructed facilities above, below or along a federally-regulated pipeline without
obtaining the necessary written permission, as required by the PCR.

Remedial action: Inspection Officer Order

Because it is a repeat offender, Rokstad is considered a risk to public safety and the protection of
the environment. Accordingly, Rokstad must remedy the underlying causes of its non
compliance in order to prevent another violation.

TOO KA.R2013-002 requires Rokatad to develop, implement and demonstrate that there is a
safóty procedure in place so that:

1. itS excavation activities within 30 metres of a federally-regulated pipeline; or

2. its construction of facilities above, below or along a federally-regulated pipeline;

Are not carried out until Rokstad has obtained all the necessary written permission required by
the PCR, and until Rokstad is in cpmpliance with all the conditions stated in the written
permission.

The 100 is attached. li requires Rokstad to provide the Board Inspector, by March 29, 2013 at
the latest, with a written procedure describing the actions it will take to comply with the PCR an

future.

The 100 may not be lifted until Rokstad has met all of its conditions.

Pursuant to section 51.4 of the National Energy Board Act, every person who fails to comply
with an 100 is guilty of an offence and is liable on summary Conviction tO a fine not exceeding
one hundred thousand dollars or on conviction on indictment to a fine not exceeding one million
dollars,
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Rokstad is asked to provide the Board’s Inspector with its written procedure by 29 March 2013
at the latest. For additional information, please contact one of the individuals listed below, by
telephone or e-mail, or at the Board*s toll-free number 1-8OO899-1265:

Sincerely,

Jnspen i....

National Energy Board










